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Expect Hold on Slowing Growth & Trade War Risks
We think that the MAS will likely stay on hold and maintain the current
“slight appreciation bias” at the mid-Oct meeting, given visible signs of
slowing growth. Headline inflation remains benign, currently at only 0.7%
in August. Monetary conditions are already tightening, with the 3M SIBOR
set to climb further to 1.85% by end-2018 and 2.2% by end-2019 on Fed
rate hikes. The escalating US-China trade war presents downside risks for
both growth and inflation. We would ascribe roughly a 70% probability to
a hold and a 30% probability to a shift to a steeper or modest S$NEER
appreciation slope. The S$NEER is trading at +1.1% above the mid-point,
by our estimates, with room for further appreciation within the band.

Flash 3Q GDP Around +2.6%, Below +4.2% in 1H
Third quarter GDP growth likely slowed to around +2.6% on a year-on-year
basis, as both manufacturing and services posted softer numbers for JulAug. Hospitality and transportation & storage services are the two bright
spots. Exports and trade-related services may be temporarily inflated as
firms frontload orders and shipments before the tariffs come into effect.
Disruption and impact on trade will be more acute in 4Q and 2019 when
both the US and China tariff are hiked to their full extent. Latest property
measures will also hurt business services and construction, as residential
property transactions plunge.

US-China Trade War: A Known Unknown
The US-China trade war presents binary risks to the outlook. Some
compromise could see growth and exports rebound, alongside inflation
risks. But escalation to a full-blown trade war with tariffs hiked to as much
as 25% on half of US-China trade starting Jan 2019 will be deflationary for
Singapore. The consequently weaker RMB will reduce prices of made-inChina imports. Both the US and China may divert their excess supply and
inventories to third countries, reducing prices. Commodity prices may also
tumble if global capex collapses, as companies delay investment plans.
Probability of further escalation and a full blown US-China trade war is our
current base case, with some halfway deal likely only in 2019.
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MAS Preview: Expect Hold but Cannot Rule Out
Tightening
Our base case scenario is for MAS to maintain the current “slight appreciation
bias” for the S$NEER (70% probability), given visible signs of slowing growth
and downside risks from an escalating US-China trade war. GDP growth likely
slowed to about +2.6% in the third quarter, down from +3.9% in 2Q and +4.5% in
1Q. Both manufacturing and services growth are cooling off.
We cannot however rule out a tightening move and assign a 30% probability
that the MAS may further tighten and steepen the slope at the mid-October
meeting. Such a tightening may be defended on core inflation risks, given rising
oil prices and wages. We are not expecting a change in the level or width of the
S$NEER band.
We think downside risks to growth have risen compared to the last meeting in
April, with the intensifying US-China trade war. Singapore will feel the collateral
damage as it is one of the most open economy in Asia: exports of goods & services
accounted for nearly 200% of GDP in 2017. Trade-dependent sectors such as
wholesale trade and transportation & storage will likely be hit, and the slowdown
could potentially broaden to domestically-oriented sectors. Based on AMRO’s
estimates, the trade war can deduct -0.2% to -0.8% points from Singapore’s GDP
growth in the first 12 months (see ASEAN Economics – US-China Trade War: Raising
the Stakes, 25 Jul 2018).
Inflation risks are moreover to the downside, given the escalating US-China
trade war. A full blown trade war will likely be deflationary for third countries
like Singapore, as [1] businesses will scale back investments, which will lower
commodity prices, including oil; [2] diversion and “dumping” of Chinese and US
goods to third countries will reduce imported goods prices; and [3] a depreciating
CNY – which has weakened some 9% from its peak - will lower prices of made-inChina products.
Figure 1: Core Inflation Edged Up to +1.9% in Jul/Aug 2018
CPI - All Items Inflation

%YoY

MAS Core Inflation

Figure 2: Brent Oil Price Continues to Rise
%YoY
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What makes this a difficult call for MAS is that core inflation continues to creep
higher, while labour market conditions have tightened. Core inflation will likely
approach +2% as early as Sep-18 (see Fig 1). With oil prices continuing its uptrend
to breach $85/barrel recently (for the first time since 2014), electricity tariffs will
rise by around +2.1% in 4Q from the previous quarter1 (see Fig 2). Fuel and utility
account for about 3.4% weight of the CPI basket. The labour market is likely to

1

Straits Times, “Electricity tariffs to increase from Oct 1 to Dec 31 period”, 29 Sep 2018.
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remain tight as the government maintains its tight foreign worker policy, with
qualifying salaries for S-passes set to rise in Jan 2019 & Jan 20202.
We expect core inflation to average +1.7% in 2018 (within the upper range of
MAS’ forecast of 1-2%) and +1.8% in 2019 (see Table 1). The gradual opening of
the electricity market to the rest of the Singapore’s zones starting 1 Nov will help
cap the rise in utilities costs. According to the Energy Market Authority, households
in Jurong that have switched to authorized retailers paid an electricity rate 20%
lower than the regulated tariff on average3. The MAS may narrow its core inflation
range to a point forecast within 1.5%-2% for 2018 (from the current 1%-2% range).
We revise our headline inflation forecast for 2018 to +0.6% (from +0.7%), given
the weaker than expected pace year-to-date (+0.4%). We forecast headline
inflation climbing higher to +1.2% in 2019. Headline inflation continues to be
weighed down by the private transportation component, as COE prices have been
falling since the start of the year, reaching 8-year lows. MAS may narrow its current
headline inflation forecast to 0.5%-1% for 2018, from the current 0-1%.
Table 1: Headline Inflation and Core Inflation Forecasts

Figure 3: Forecast 3M SIBOR Rising to 1.85% end-2018 and 2.2%
end-2019
Fed Funds Rate, %
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We forecast 3-month SIBOR to continue rising as the Fed is expected to stick to
its hiking cycle as the US economy strengthens. We expect the Fed to hike
another +25bps in Dec to bring the total count to 4 rate hikes in 2018, and 3 more
hikes in 2019. We expect 3M SIBOR to reach 1.85% by end 2018 and 2.2% by end
2019 (see Fig 3). Monetary conditions are therefore already tightening, even if the
MAS maintain the current policy stance. The S$NEER is trading at around +1.1%
above the implied mid-point, by our estimates (see Fig 4).

2

Today Online, “S Pass salary criteria to be raised to S$2,400 over 2 years: Lim Swee Say”,
5 Mar 2018.
3
Business Times, “Singapore’s open electricity market to be extended islandwide in phases
from Nov 1”, 21 Sep 2018.
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Figure 4: SGD NEER Currently Trading at +1.1% Above the Mid-point
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Slower 3Q GDP as Manufacturing Slumps
Flash 3Q18 GDP growth estimate is expected to come in at around +2.6%, given
slower manufacturing growth in July and August. This is much lower than the
+3.9% in 2Q and +4.5% in 1Q, and also the lowest GDP growth in 6 quarters (see Fig
5). High base explains part of the slowdown, as GDP surged by +5.5% in the third
quarter last year, the fastest pace in nearly 4 years. On a quarter-on-quarter
seasonally adjusted annualized basis, we forecast GDP expanding by +5.5% from
2Q.
Figure 5: 3Q18 GDP Likely Slowed to +2.6%
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Manufacturing continues to outperform services but the momentum is waning
as the global electronics cycle fades. Industrial production decelerated to +5% in
Jul-Aug period from a year ago, following the near +11% surge in the first two
quarters of the year (see Fig 6). Semiconductors (+7.2% in Jul-Aug), the star
performer that drove growth for the past two years, has halted its double-digit
growth rally and will likely ease further in the coming months. Singapore’s PMI
numbers are trending lower in recent months (see Fig 7). Electronics demand
seems to be tapering off, as reflected by softer orders for the new iPhones and
potential disruption to the supply chain from the escalating US-China trade war.
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Figure 6: Industrial Production on a Downward Trend
%YoY

Figure 7: Overall and Electronics PMI Continue to Slide
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Figure 8: Trade – NORX Accelerating and NODX Still at Healthy
Pace in Jul-Aug 2018

Figure 9: Transport – Indicators for Both Sea and Air Transport
Activity Improved in Jul-Aug
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Trade numbers still look robust but we think 3Q numbers are distorted as firms
are frontloading and shipping their goods before tariffs hit. Risk is that the trade
volumes will suddenly pullback in 4Q or 2019, as the higher tariffs come into effect.
Non-oil domestic exports (NODX) expanded by +7.9% in Jul-Aug (vs. +9.3% in 2Q),
driven by non-electronics exports such as pharmaceuticals (see Fig 8). Non-oil reexports (NORX), a proxy for wholesale trade services, surged by +11.2% in Jul-Aug
(vs. +5.7% in 2Q), which may reflects some frontloading prior to the latest round
of US tariffs on $200bn of Chinese imports that started on 24th September.
Similarly, trade-related indicators such as container throughput (+8% in Jul-Aug),
sea cargo (+2.4%) and air cargo (+1.9%) are picking up pace compared to 2Q (see
Fig 9).
The financial sector likely slowed in 2Q as loans growth and trading activities
started to moderate. Total loans, DBU and ACU combined, softened to +8.7% in
Aug (vs. +10% in Jul) as ACU loans (+12.1% vs. +15.1% in Jul) showed signs of slowing
on the back of loans to businesses (see Fig 10). Under DBU loans (+5.6% in Aug),
housing & bridging loans (+3.7%) have started slowing since July following the
property measures. Trading volumes are also weakening with turnover on SGX
securities (-6.5%) and FX market (-1.3%) starting to decline in Jul-Aug, which could
offset the growth in derivatives volume (+18.6%).
Business services will also likely be hit by the property tightening measures
effective 6th July. Private residential sales by developers fell by -34% in Jul-Aug
(vs. -26% in 2Q), and will likely see steeper declines given that July numbers were
boosted by rush purchases before the measures hit. Subdued bids in recent
government land tenders also point to potential weakness in the real estate
October 2, 2018
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segment going forward (see Singapore Property: Subdued Bids Underscore Caution,
5 Sep 2018). URA’s private property price index decelerated to +0.5% in 3Q (on a
quarter-on-quarter basis) and the HDB resale price index dipped to a decline (0.2%), suggesting housing demand is starting to cool (see Fig 11).
The construction sector likely continued to contract in 3Q18, but is starting to
bottom out. Latest Jul-Aug numbers for certified progress payments (a proxy for
construction output) are still coming below the amount recorded in the same
period last year. We think the construction sector will likely return to positive
growth in 2019 on the back of the bringing forward of some public infrastructure
projects and redevelopment of en bloc sites sold last year. Overall growth for the
construction sector will however still be negative for 2018.
Figure 10: DBU & ACU Loans Growth Peaked in July, with
Both Business & Consumer Loans Slowing in August
DBU & ACU: Total

Figure 11: URA’s Private Property Price Index Retreating,
While HDB Resale Price Index Declined in 3Q
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The labour market has improved in 2Q18 with employment (+6.5k) rising on
the back of services and job vacancy to unemployed person ratio (1.1) rising to
a 2-year high (see Fig 12). Average monthly earnings also continued rising at a
healthy pace (+3.6% vs. +4% in 1Q) (see Fig 13). ManpowerGroup’s Employment
Outlook Survey for 4Q is the most optimistic in 3 years. The Ministry of Manpower
sounded upbeat in its outlook for the second half, supported by services sectors
such as information & communications, financial & insurance services and
professional services. We maintain our forecast of net employment growth of +20k
for 2018 (first half at +10.2k), a strong turnaround from the disappointing numbers
(-3.7k) in 2017.
Figure 12: Employment Outlook More Optimistic in Second
Half of the Year
Employment Change (LHS)
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Figure 13: Average Monthly Earnings Rising as Employment
Recovery Strengthens
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Latest population statistics show that Singapore’s immigration and foreign
worker policies remain tight. Maintaining overly tight policies however risks
intensifying wage cost and inflation pressures, against the backdrop of a slowing
economy. Total population only rose by +0.5% in 2018 (vs. +0.1% in 2017) as
Permanent Residents (-0.8%) declined, and non-residents (-0.1%) contracted for
the second consecutive year (see Table 2).
Table 2: Singapore Population Rose by +0.5% in 2018, Weighed Down by Decline in Permanent Residents and Non-Residents

Year

Total
Population

1990
2000
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018

3,047
4,028
4,266
4,401
4,589
4,839
4,988
5,077
5,184
5,312
5,399
5,470
5,535
5,607
5,612
5,639

Numbers (as at June, in '000)
Singapore
Total
Singapore
Permanent
Resident
Citizens
Residents
2,736
2,624
112
3,273
2,986
287
3,468
3,081
387
3,526
3,108
418
3,583
3,134
449
3,643
3,164
478
3,734
3,201
533
3,772
3,231
541
3,789
3,257
532
3,818
3,285
533
3,845
3,314
531
3,871
3,343
528
3,903
3,375
528
3,934
3,409
525
3,966
3,439
527
3,994
3,472
522

NonResidents

Total
Population

311
755
798
875
1,006
1,197
1,254
1,305
1,394
1,494
1,554
1,599
1,632
1,674
1,646
1,644

2.3
2.8
2.4
3.2
4.3
5.5
3.1
1.8
2.1
2.5
1.6
1.3
1.2
1.3
0.1
0.5

Average Annual Growth (Per Cent)
Singapore
Total
Singapore
Permanent
Resident
Citizens
Residents
1.7
1.7
2.3
1.8
1.3
9.9
1.6
0.8
8.6
1.7
0.9
8.1
1.6
0.8
7.5
1.7
1.0
6.5
2.5
1.1
11.5
1.0
0.9
1.5
0.5
0.8
-1.7
0.8
0.9
0.2
0.7
0.9
-0.3
0.7
0.9
-0.7
0.8
1.0
0.0
0.8
1.0
-0.6
0.8
0.9
0.4
0.7
1.0
-0.8

NonResidents
9.0
9.3
5.9
9.7
14.9
19.0
4.8
4.1
6.9
7.2
4.0
2.9
2.1
2.5
-1.6
-0.1

Source: CEIC

We maintain our full-year GDP growth forecast at +3.5% in 2018 and +2.7% in
2019 (see Table 3). Manufacturing growth will likely continue slowing to low single
digits for the rest of 2018, as the electronics cycle fades. The escalating US-China
trade war will dampen growth in 2019, but will not likely tip Singapore into a
recession. Trade diversion to neighbouring ASEAN countries may support intraASEAN trade and partly cushion the impact. The improving job market and
continued wage growth will provide some support to the domestically-oriented
sectors such as retail trade and other services. Construction is past its worst and
should return to positive growth by late 2018 and 2019. Risks are however on the
downside as the US-China trade war intensifies, while the property measures will
also slow business and financial services.
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Table 3: Sector Growth Rates
3Q17

4Q17

Total
Goods Producing Industries
Manufacturing
Construction
Services Industries
Wholesale & Retail Trade
Transportation & Storage
Accomm & Food Services
Info & Communications
Finance & Insurance
Business Services
Other Services Industries

5.5
12.2
19.1
-9.3
3.5
3.3
5.2
1.3
5.1
7.1
0.5
2.0

3.6
2.7
4.8
-5.0
3.5
3.0
5.3
2.9
6.0
6.3
0.4
2.7

Total
Goods Producing Industries
Manufacturing
Construction
Services Industries
Wholesale & Retail Trade
Transportation & Storage
Accomm & Food Services
Info & Communications
Finance & Insurance
Business Services
Other Services Industries

11.2
26.0
34.9
-2.4
6.5
9.0
5.2
6.2
11.7
11.7
0.0
2.5

2.1
-11.8
-14.8
-0.2
6.3
6.5
7.2
2.2
4.8
12.6
1.0
5.2

2017

1Q18 2Q18 3Q18 2018F 2019F
%YoY Change
3.6
4.5
3.9
2.6
3.5
2.7
5.7
7.1
7.1
10.1
10.8
10.2
-8.4
-5.2
-4.6
2.8
4.0
2.8
2.3
2.5
1.5
4.8
2.7
1.3
1.2
2.0
4.0
3.3
5.4
5.2
4.8
9.2
6.7
0.6
2.6
2.1
2.6
2.3
0.7
Annualised QoQ Growth % (SA)
3.6
2.2
0.6
5.5
3.5
2.7
5.7
19.7
-1.1
10.1
26.2
1.8
-8.4
0.8
-15.4
2.8
-1.6
0.4
2.3
-12.9
5.4
4.8
-4.2
-2.7
1.2
-4.7
13.3
3.3
2.0
3.0
4.8
4.8
-1.8
0.6
11.4
-3.2
2.6
-2.4
-2.0

Source: CEIC, Ministry of Trade & Industry, Maybank Kim Eng
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES
DISCLAIMERS
This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does not
take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek financial,
legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report.
The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its
subsidiary and affiliates (collectively, “MKE”) and consequently no representation is made as to the accuracy or completeness of this report by MKE and it should not be relied upon as such.
Accordingly, MKE and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct, indirect or consequential losses
or damages that may arise from the use or reliance of this report. Any information, opinions or recommendations contained herein are subject to change at any time, without prior notice.
This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”,
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such
forward looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. MKE expressly disclaims
any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence of
unanticipated events.
MKE and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time participate or
invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or holding, or
other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities mentioned in
the material presented in this report. One or more directors, officers and/or employees of MKE may be a director of the issuers of the securities mentioned in this report to the extent
permitted by law.
This report is prepared for the use of MKE’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any form or
manner without the prior express written consent of MKE and MKE and its Representatives accepts no liability whatsoever for the actions of third parties in this respect.
This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report.
Malaysia
Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.
Singapore
This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Kim Eng Research Pte. Ltd. (“Maybank KERPL”) in Singapore has no
obligation to update such information for any recipient. For distribution in Singapore, recipients of this report are to contact Maybank KERPL in Singapore in respect of any matters arising
from, or in connection with, this report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore
Securities and Futures Act), Maybank KERPL shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law.
Thailand
Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Kim Eng Securities (Thailand)
Public Company Limited. Maybank Kim Eng Securities (Thailand) Public Company Limited (“MBKET”) accepts no liability whatsoever for the actions of third parties in this respect.
Due to different characteristics, objectives and strategies of institutional and retail investors, the research reports of MBKET Institutional and Retail Research Department may differ in either
recommendation or target price, or both. MBKET Retail Research is intended for retail investors (http://kelive.maybank-ke.co.th) while Maybank Kim Eng Institutional Research is intended
only for institutional investors based outside Thailand only.
The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and
Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MBKET does
not confirm nor certify the accuracy of such survey result.
The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute, is made in order to comply with the
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the information
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2),
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that
date or when there is any change to the relevant information. Nevertheless, MBKET does not confirm, verify, or certify the accuracy and completeness of the assessment result.
US
This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended)
only by Maybank Kim Eng Securities USA Inc (“Maybank KESUSA”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All
responsibility for the distribution of this report by Maybank KESUSA in the US shall be borne by Maybank KESUSA. This report is not directed at you if MKE is prohibited or restricted by any
legislation or regulation in any jurisdiction from making it available to you. You should satisfy yourself before reading it that Maybank KESUSA is permitted to provide research material
concerning investments to you under relevant legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned
within must do so with: Maybank Kim Eng Securities USA Inc. 400 Park Avenue, 11th Floor, New York, New York 10022, 1-(212) 688-8886 and not with, the issuer of this report.
October 2, 2018

10

Economics Research

UK
This document is being distributed by Maybank Kim Eng Securities (London) Ltd (“Maybank KESL”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational
Purposes only. This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third
party link is for the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk.
Nothing in this report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers.
DISCLOSURES
Legal Entities Disclosures
Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938- H) which is a Participating Organization of Bursa Malaysia Berhad and a holder of Capital
Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This report is distributed in Singapore by Maybank KERPL (Co. Reg No 198700034E) which is regulated
by the Monetary Authority of Singapore. Indonesia: PT Maybank Kim Eng Securities (“PTMKES”) (Reg. No. KEP-251/PM/1992) is a member of the Indonesia Stock Exchange and is regulated by
the Financial Services Authority (Indonesia). Thailand: MBKET (Reg. No.0107545000314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance and the
Securities and Exchange Commission. Philippines: Maybank ATRKES (Reg. No.01-2004-00019) is a member of the Philippines Stock Exchange and is regulated by the Securities and Exchange
Commission. Vietnam: Maybank Kim Eng Securities Limited (License Number: 117/GP-UBCK) is licensed under the State Securities Commission of Vietnam. Hong Kong: KESHK (Central Entity
No AAD284) is regulated by the Securities and Futures Commission. India: Kim Eng Securities India Private Limited (“KESI”) is a participant of the National Stock Exchange of India Limited and
the Bombay Stock Exchange and is regulated by Securities and Exchange Board of India (“SEBI”) (Reg. No. INZ000010538). KESI is also registered with SEBI as Category 1 Merchant Banker (Reg.
No. INM 000011708) and as Research Analyst (Reg No: INH000000057) US: Maybank KESUSA is a member of/ and is authorized and regulated by the FINRA – Broker ID 27861. UK: Maybank KESL
(Reg No 2377538) is authorized and regulated by the Financial Conduct Authority.
Disclosure of Interest
Malaysia: MKE and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further act as market maker or may have
assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating to those
companies.
Singapore: As of 2 October 2018, Maybank KERPL and the covering analyst do not have any interest in any companies recommended in this research report.
Thailand: MBKET may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore, Investors
should exercise their own judgment before making any investment decisions. MBKET, its associates, directors, connected parties and/or employees may from time to time have interests
and/or underwriting commitments in the securities mentioned in this report.
Hong Kong: As of 2 October 2018, KESHK and the authoring analyst do not have any interest in any companies recommended in this research report.
India: As of 2 October 2018, and at the end of the month immediately preceding the date of publication of the research report, KESI, authoring analyst or their associate / relative does not
hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research report.
In the past twelve months KESI and authoring analyst or their associate did not receive any compensation or other benefits from the subject companies or third party in connection with the
research report on any account what so ever except as otherwise disclosed in the research report.
MKE may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of the
entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to the investment concerned or
a related investment and may receive compensation for the services provided from the companies covered in this report.
OTHERS
Analyst Certification of Independence
The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst’s
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.
Reminder
Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming
the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward
interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured
product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in making such a purchase.
No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior consent of MKE.
Definition of Ratings
Maybank Kim Eng Research uses the following rating system
BUY
Return is expected to be above 10% in the next 12 months (excluding dividends)
HOLD
Return is expected to be between - 10% to +10% in the next 12 months (excluding dividends)
SELL
Return is expected to be below -10% in the next 12 months (excluding dividends)

Applicability of Ratings
The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only
applicable to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment
ratings as we do not actively follow developments in these companies.
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